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HENKER

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Stockholders of

Madison Capital Markets Inc

We have audited the accompanng statement of financial condition of Madison Capital Markets Inc as of December
31 2009 that you are filing pursuant to Rule 7a-5 under the Securities Exchange Act of 1934 This financial

statement is the responsibility of the Companys management Our responsibility is to express an opinion on this

financial statement based on our audit

We conducted our audit in accordance with auditing standards generally accepted in the United States of America
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial

statements are free of material misstatement An audit includes examining on test basis evidence supporting the

amounts and disclosures in the financial statements An audit also includes assessing the accounting principles used

and significant estimates made by management as well as evaluating the overall financial statement presentation We
believe that our audit provides reasonable basis for our opinion

In our opinion the statement of financial condition referred to above present fairly in all material respects the financial

position of Madison Capital Markets Inc as of December 31 2009 in conformitywith accounting principles generally

accepted in the United States of America

JLfiJQ WJOJ7d LL
Hackensack NJ Schenker Rosenblatt LLC

February 23 2010 Certified Public Accountants

ONB UNIVERSiTY PLAZA SUiTE 311 HACKENSACK NJ 07601

TELEPHONE 201 525-1222 FAX201 5254004
WWW.SnE.PASXOM INFOSnRCPAS.OM



Madison Capital Markets Inc

Statement of Financial Condition

December 31 2009

Assets

Current assets

Cash 190115
Certificate of deposit 23373
Due from clearing organization 474580
Prepaid expenses and other assets 31792

Total Current assets 719860

Total Assets 719860

Liabilities and Stockholders Equity

Current liabilities

Accounts payable and accrued expenses 458998
Total Current liabilities 458998

Stockholders equity

Common stock par value $.01 per share 1000 shares

authorized issued and outstanding 10

Additional paid-in capital 1040103
Retained deficit 779251

Total Stockholders Equity 260862

Total Liabilities and Stockholders Equity 719860

See accompanying notes to the financial statements



Madison Capital Markets Inc

Notes To Financial Statements

December 31 2009

NOTE DESCRIPTION OF THE COMPANY

On November 26 2007 Expedition Global Markets LLC which is the 100% owner of Madison Capital
Markets Inc the Company purchased the stock of Equisearch Securities Inc registered broker-dealer
with the Financial Industry Regulatory Authority FINRA On April 2008 Expedition Global Markets LLC
changed its name to Madison Merchant Group LLC The Company specializes in executing securities
trades for independent institutional investors In doing so the Company has the ability to execute trades in
most secondary debt and equity markets The Company formerly named Equisearch Securities Inc and
now named Madison Capital Markets Inc was formed in the state of Georgia on November 12 2004 The
Company became an introducing broker registered with the Securities and Exchange Commission SECon June 22 2006

NOTE SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Cash and Cash Equivalents
The Company considers all money market accounts time deposits and certificate of deposits purchasedwith

original maturities of three months or less to be cash equivalents

Revenue and ExDense Recognition
Commission revenues and expenses are generally recorded on trade-date basis All other revenues are
recognized as earned and realization is reasonably assured All other expenses are recognized as
incurred

Income Taxes

Income taxes if any are provided for the tax effects of transactions reported in the financial statements
and consists of taxes currently due and deferred taxes if any Deferred taxes are recognized for
differences between the basis of assets and liabilities for financial statement and income tax purposes For
year ended December 31 2009 there is no provision for deferred income taxes as there is no material
difference

Estimates

The preparation of financial statements in conformity with United States of America generally accepted
accounting principles requires management to make estimates and assumptions that affect the reportedamounts of assets and liabilities at the date of the financial statements and the reported amounts of
revenues and expenses during the reported period Actual results could differ from those estimates

NOTE 3- RECEIVABLE FROM CLEARING ORGANIZATION

The clearing and depository operations for customers securities transactions are provided by one clearingbroker pursuant to fully disclosed clearing agreement with BNP Paribas
The Company has agreed to indemnify its clearing broker for losses that the clearing broker may sustain
from the customer accounts introduced by the Company At December 31 2009 there was no activity
and as such no securities were owned by customers



Madison Capital Markets Inc

Notes To Financial Statements

December 31 2009

NOTE 3- RECEIVABLE FROM CLEARING ORGANIZATION CONTINUED

At December 31 2009 the receivable from the clearing organization consists of the following

Deposits at clearing organization 105715

Receivable from clearing organization 368865

474.580

NOTE NET CAPITAL REQUIREMENT

The Company is registered broker-dealer and accordingly is subject to the Securities and Exchange
Commission Uniform Net Capital Rule 5c3-1 which requires the maintenance of minimum net capital

of 6-2/3% of aggregate indebtedness as defined or $5000 whichever is greater At December 31 2009
the Company had net capital of $205697 which was $175097 in excess of its required net capital of

$30600

NOTE FINANCIAL INSTRUMENTS WITH OFF-BALANCE SHEET CREDIT RISK

In the normal course of business the Company enters into various equity transactions as an agent The
execution settlement and financing of those transactions can result in off-balance sheet risk of loss not

reflected on the accompanying balance sheet

The Company is exposed to off-balance sheet risk of loss on unsettled transactions between trade date
and settlement date in the event clients and other counter parties are unable to fulfill contractual

obligations

The Companys policy is to continuously monitor its exposure to market and counter party risk through

the use of variety of financial position and credit exposure reporting and control procedures In

addition the Company has policy of reviewing the credit standing of each broker/dealer clearing

organization client and/or other counter parties with which it conducts business The Company monitors

the market value of collateral and requests and receives additional collateral when required

NOTE 6- COMMITMENT

The Company entered into sublease rental agreement with an unaffiliated entity on March 27 2009 to

rent its New York City office space The agreement runs from May 2009 to October 28 2010 The
future minimum rental payments are as follows

December 31 Amount

2010 77910

Rent paid under this agreement amounted to $62328 for year ended December 31 2009



Madison Capital Markets Inc

Notes To Financial Statements

December 31 2009

NOTE LETTER OF CREDIT

As stated in Note the Company entered into sublease agreement to rent office space in New York

City The sub-lessor required the establishment of standby letter of credit in the amount of $23373 to

use as guarantee for the security deposit on the lease The funds are being held in certificate of

deposit earning interest at 1.73% per year maturing April 2010 The certificate of deposit will

automatically renew upon maturity until the Company decides to dispose of the certificate of deposit

NOTE OPERATING REVENUE CONCENTRATION

The total operating revenue of the Company amounted to 3402074 limited number of customers
account for over 38% of the operating revenue for year ended December 31 2009 None of these
customers is obligated contractually to use the Companys trading services

NOTE 9- INCOME TAXES

Income tax expense consists of the following

Current-state 3966
Current- city 1963

5929

In July 2006 the Financial Accounting Standards Board FASB issued ASC 740-10 formerly FIN 48
Accounting for Uncertainty in Income Taxes ASC 740-10 provides guidance for how uncertain tax

positions taken or expected to be taken in the course of preparing the Companys tax returns to

determine whether the tax positions are more-likely-than-not of being sustained by the applicable tax

authority Tax positions not deemed to meet the more-likely-than-not threshold will be required to be
recorded as tax benefit or expense in the current year Adoption of ASC 740-10 is required for annual

periods beginning after December 15 2008 and is to be applied to all open tax years as of the effective

date The Company has analyzed its tax positions taken on Federal and State tax returns for all open
tax years tax years ended December 31 2007 through 2009 for the purposes of implementing ASC
740-10 and have concluded that no provision for income taxes related to uncertain tax positions is

required in their financial statements



Madison Capital Markets Inc

Notes To Financial Statements

December 31 2009

NOTE 10 SUBSEQUENT EVENTS

The Company has evaluated the need for disclosures and/or adjustments resulting from subsequent
events through February 17 2010 the date the financial statements were issued Based on this

evaluation no adjustments were required to the financial statements as of December 31 2009
However the following are details relating to subsequent events that occurred since December 31
2009 On December 15 2009 the Company entered into an operating lease to rent office space in

Miami Florida to expand its operations The commencement date of the lease is January 2010 and
ends on June 30 2010 After an initial payment of $2226 monthly rent will be $742 per month


